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E.O. 11652: N/A 

TAGS: ECON, BENC, XMB, KS 

SUBJECT: HYUNDAI INTERNATIONAL PROJECT GUARANTEES 
REF: SEOUL 9288 

1 . ACCORDING TO EX-IM (HEIDRICH), ISSUE OF "ROK" 

VS. KEB OR KDB GUARANTEES ON LOANS STILL OF SOME CONCERN 
BUT REQUIREMENT FOR ROK GUARANTEE IS NOT RPT NOT TO BE 
CONSIDERED FIRM EX-IM BANK POLICY AS OF NOW. EX-IM S 
IMMEDIATE CONCERN ON HYUNDAI MACHINERY PLANT CENTERS 
ON DETAILS OF PROJECT, EXTERNAL FINANCING AND 
HYUNDAI INTERNATIONAL'S FINANCIAL POSITION. AS 
EXAMPLE, HEIDRICH CITED APPARENT CONFLICT WITH FIGURE 
OF DOLS 60 MILLION EXPORT VALUE FOR EQUIPMENT GIVEN IN 
HARNISCHFEGER'S PRELIMINARY APPLICATION, AND FIGURE 
OF DOLS 30 MILLION GIVEN BY EPB FOR SAME EQUIPMENT. 
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2. ACCORDINGLY, IN LETTER TO HYUNDAI PRESIDENT CHUNG 
DATED OCTOBER 4, HEIDRICH RECOMMENDED HYUNDAI MAKE 
APPLICATION DIRECTLY TO EX-IM BECAUSE EQUIPMENT SALES 
INVOLVE MORE THAN ONE U.S. SUPPLIER. LETTER INDICATES 
SPECIFIC INFORMATION EX-IM MUST HAVE FROM HYUNDAI, 
INCLUDING FULL DETAILS OF COST, FINANCING, EQUITY 
CONTRIBUTIONS AND PROJECTED FINANCIAL STATEMENTS FOR 
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BOTH HYUNDAI INTERNATIONAL AND THE CHANGWON PLANT FOR 
FIVE YEARS. TO DATE, EX-IM HAS RECEIVED NO RPT NO 
RESPONSE FROM HYUNDAI AND IS THEREFORE TAKING NO ACTION. 

(DEPARTMENT POUCHING COPY OF EX-IM LETTER. ) 

3. ON HYUNDAI CAPROLACTUM PLANT, HEIDRICH INDICATED 
HE APPROACHED BY HYUNDAI ONLY ON PRELIMINARY BASIS. 

APPLICATION DIRECTLY TO EX-IM (INCLUDING SAME 
INFORMATION) WILL BE REQUIRED ON THAT PROJECT. VANCE 
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